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OATH OR AFFIRMATION

Robe--t Ferraro
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Teachers Financial Investment Corporation as

of
December 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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consolidation

An Oath or Affirmation

Acopy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to haveexisted since the date of the previous audit
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Independent Auditors Report

To the Stockholders

Teachers Financial Investment Corporation

We have audited the accompanying statement of financial condition of Teachers Financial Investment Corporation

as of December 31 2008 and the related statements of income loss and retained earnings and cash flows for the

year then ended These financial statements are the responsibility of the companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted In the United States of America

Those standards require that we plan and perform an audit to obtain reaonable assurance whether the financial

statements are free of material misstatement An audit includes examining on test basis evidence supportIng the

amounts and disclosures in the financial statements An audit also includes assessing the accounting principles

used and significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial position

of Teachers Financial Investment Corporation as of December 31 2008 and the results of its operations and cash

flows for the year then ended in conformity with accounting principles generally accepted in the United States of

America

Our auditwas made for the purpose of forming an opinion on the basic financial statements taken as whole The

information contained on pages through is presented for purposes of additional analysis and is not part of the basic

financial statements The additiohal information is required by Rule 7a-5 of the Securities and Exchange

Commission Such Information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole and in conformity with the rules of the Securities and Exchange Commission

/Z4L._ /a-C4
Fleischmann Holmes Bozanuc Vuong LLP

Certified Public Accountants



Teachers Financial Investment Corporation

Statement of Financial Condition

December 31 2008

Assets

Current Assets

Cash

Total Current Assets

Total Assets

Liabilities and Stockholders Equity

CurrentLiabilities

Accounts payable and accrued liabilities

Total Current Liabilities

9114

9114

831

83

Equity

Capital stock authorized 10000000

issued and outstanding 1105000

shares no par value

Retained earnings deficit

Total Equity

Total Liabilities and Equity

22222

13191

9031

See independent accountants audit report and accompanying note to financial statements

.2

2008



Teachers Financial Investment Corporation

Statement of Income Loss

For the Year Ended December 31 2008

16544 100.06

16544 ioô.óo

16544 10000

22 0.13

762 4.61

121 0.73

238 1.4

1987 12.01

1004 6.07

16 0.10

11000 66.49

13741 63
78 0.47

28 969 17511

12425 7511

116 .070

1.16 0.70

12309 74.41

.12309 74.41

20081

Revenue

Commission inÆome

Total revenue

Cost of goods sold

Gross profit

Operating expenses

Advertising and promotion

Insurance

Interest and bank charges

Marketing

Memberships and licenses

Office expenses

Other operating expenses

Professionalfees

Salaries and wages

Travel and entertainment expenses

Totall operating expenses

Incomefrom operations

Non operating incomeand expenses

Interest income

Total non operating income and expenses

Income loss before income taxes

Income taxes

Net income loss

See independent accountants audit report and accompanying note to financial statements



Teachers Financial Investment Corporation

Statement of Changes in Stockholders Equity

For the Year Ended December 31 2008

2008

882

10222

9340

12000

12309

.$. 903i

See independent accountants audit report and accompanying note to financial statements

Retained earnings deficit December 31 2007

Capital stock December 31 2007

Stockholders equity December 31 2007

Additional paid in capital

Net income loss

Stockholders equity December 31 2008



TeachersFinancial Investment Corporation

Statement of Cash Flows

For the Year Ended December 31 2008

2008

12309

2332

12660

Cashfrom operating activities

Net income loss for the period

Increase decrease in receivables

Increase decrease in accounts payable and

accrued expenses

Total cash from operating activities

CaØhflows from investing activities

Cash flówsfrom financing activities

ProcØds from issuance of common stock

Net cash used by financing activities

Other activities

Net cash increase decreases in cash and

cash equivalents

Cash and cash equivalents at beginning of

period

Cash and cash equivalents at end of period

12000

12000

660

9774

9ji4

See independent accountants audit report andaccompanying note to financial statements



Teachers Financial Investment Corporation the Company was Incorporated On August 2006. TheCompanys

business is based on assisting the teaching community with its 403b TSA and other investment needs They were

registered as broker-dealer under the Securities Exchange Act of 1934 on August 2007 The cornpany

commenced securities transactions in October 2007 The company is exempt from the requirements of Rule 15c3-

pursuant to the rules for broker-dealers who engage in limited business mutual funds and/or variable annuities

only

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

Commission revenues are related to mutual fund transactions and are recorded on the trade datebasis

Cash Equivalents

The Company records investments that are highly liquid readily convertable to cash and mature within three months

from the date of purchase as cash equivalents.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the U.niØd

Statesof America requires management to make estimates and assumptions that affect the reportedamounts

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could differ from those

estimates and may have impact on future periods

NOTE 3- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule Rule 15c3-1 which

requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to rLet

capital both as defined shall not exceed 15 to As of December 31 2008 the Companys net capital is $9 031 00

which is $4031 00 in excess of the minimum amount required The rule provides that equity capital may not be

withdrawn subordinated debt may not be repaid and cash dividends may not be paid if the resulting net capital

would be less than the amounts under the rule

Teachers Financial Investment Corporation

Notes to the Financial Statements

Forthe Year Ended December 31 2008

NOTEl ORGANIZATION

Description- of Business

.6



Teachers Financial Investment Corporation

Computation of Net Capital

For theYear Ended December 31 2008

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGECOMMSSION

AS OF DECEMBER 31 2008

NET CAPITAL

Total Stockholders Equity Qualified for Net capital 9.O31

Less Non Allowable Assets

Net Capital
.9031

Net Minimum Capital Requirement of 6.66% of Aggragate Indebtedness or $5000 5000
Whichever is Greater

Excess Net Capital
4031

RECONCILIATION WITH COMPANYS NET CAPITAL COMPUTATION

INCLUDED INPART II OF FORM X-17a-5

AS OF DECEMBER 31 2008

Nt Capitl as Reported in Companys Part lIof Form X-17a-5 as of December 31 2008 9031

Net Capital Per Above Computation



Teachers Financial Investment Corporation

Computation of Determination of Reserve Requirements Pursuant to Rule 15c3-3

Forthe Year Ended December 31 2008

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

PURSUANT TO RULE 5c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2008

An Exception from Rule 5c3-3 is claimed based upon Section All customer transactions are frocessed

in accordance with Rule 5c3-1

INFORMATION FOR POSSESSION OR CONTROL

REQUIREMENTSUNbERRULEI5O33

AS OF DECEMBER 31 2008

An exception based from Rule 5c3-3 is claimed based upon Section



TeàchØrs Financial Investment Corporation

Supplemental Report on Internal Accounting Control

For the Year Ended December 31 2008

Board of DIrectors

Teachers Financial Investment Corporation

Lake Forest California

We have audited the financial statements of Teachers Financial Investment Corporation for the period ended December 31
2008 and have ssued our report thereon dated February 25 2009 As part of our audit we made study and evaluation of the

Companys system of internal control to the extent we considered necessary tq evaluate the system as required by generally

accepted auditing standards The purpose of our study and evaluation which included obtaining an understanding of the

accounting system was to determine the nature timing and extent of the auditing procedures necessary to express an opinion

on the financial statements

Also as required by Rule 17a-5g of the Securities and Exchange Commission we have made study ofthe practices and

procedures including tests of compliance with such practices and procedures followed by Teachers Financial Investment

Corporation that we considered relevant to the objectives stated in Rule 7a-5g in making the periodic computations of

aggregate indebtedness and net capital under rule 7a-5g 11 and the procedures for determining compliance with the

exemptive provisions of Rule 5c3-3 Since the Company does not maintain customer accounts and does not handle securities

we have not made study of the practices and procedures including tests of compliance with such practices and procedures

relevant to the objectives stated in rule 17a-5g for making the quarterly securities examinations counts verifications and

comparisons and the recordation of differences required by rule 17a-13 complying with the requirements for prompt

payment for securities under Section of Regulation of the Board of Governors of the Federal Reserve System and

obtaining and maintaining physical possession or control of all fully paid and excess margin securities of customers as required

by rule 15c3-3

The management of the Company is responsible for establishing and maintaining system of Internal accounting cOntrol and

the practices and procedures referred to In the preceding paragraph In
fulfilling

this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of control procedures and of the practices.and

procedures as referred to in the preceding paragraph and to assess whether those practices and procedures can be expected
to achieve the Commissions above-mentioned objectives The objeôtives of system and the practices and procedures are to

provide management with reasonable but not absolute assurance that assets are safeguarded against loss from unauthorized

use or disposition and that transactions are executed in accordance with managements authorization and recorded properly to

permit preparation of financial statements In accordance with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listedin the preceding paragraph

Because of inherent limitations of any system of internal accounting control of the practices and procedures referred to above
errors or irregularities may nevertheless occur and not be detected Also projections of any evaluation of the system to future

periods are subject to the risk that procedures may become inadequate because of changes in conditions or that the degree of

compliance with procedures may deteriorate

Our study and evaluation made for the limited purpose described in the first paragraph would not necessarily disclose all

weaknesses in the system Accordingly we do not express an opinion onthe system of internal control of Teachers Financial

Investment Corporation taken as whole Our stUdy and evaluation disclosed no condition that we believed to be material

weakness

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this report

are considered by the Commission to be adequate for its purposes In accordance with Securities Exchange Act of 1934 and

related regulations and that practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes .Based on this understanding and on our study we believe that the Companys
practices and procedures were adequate at December 31 2008 to meet the Commissions objectives and nothing came to our

attention that would indicate the Company had not complied with the condition of its exception under rule 5c3-3 during the

period then ended

This report is intended solely for the use of management and the Securities and Exchange Commission and other regulatory

agencies pursuant jrthelr requir nts and.should not be use for any other purpose

1ischmann Holmes Bozanic Vuong LLP

FeSaary 25 2009
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